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Yield Book Prepayment model for UK RMBS 

For more than 30 years, Yield Book has been a trusted source of fixed income analytics for institutional buy-and sell-side 
clients globally and has perfected its prepayment modelling methodology that is now introducing to the UK RMBS market. 
Yield Book’s methodology has been a market leader in modelling RMBS prepayments and currently used to model  ~$10 trillion 
of securitizations annually.
 
Features and benefits

Yield Book – An LSEG Business

Interest rates being central to the prepayment model, we are able to accommodate for the new interest rising environment 
despite a lack of recent historical rate shock data in the European market. We allow user to simulate various interest rate 
scenarios to stress their portfolio of assets.

Macro dependent Wide market coverage Robust and transparent

Forecast of house prices, inflation 
and interest rates up to 25 years

Captures most market segments 
including buy-to-let, prime, non-
conforming with various fixed terms, 
and 1st and 2nd lien

Models borrowers’ behaviour such as 
incentive to refinance

Sensitive to rate rising environment 
and declining house prices Data for over 2 million UK mortgages 

Users allowed to input their own 
view on the macro environment, 
retentions strategies of the lender, 
etc.

Allows simulations of various 
macroeconomic scenarios

Trained on data from over 20 UK 
mortgage lenders

Flexible to accommodate various 
scenarios

Model components 
Yield Book offers full transparency of model composition as well as flexibility of user defined scenarios. 
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For more information contact us at sales@yieldbook.com or visit our website: www.yieldbook.com
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